








AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS (Continued)

LEGAL REQUIREMENTS RELATING TO DEBT

The District is in compliance with legal requirements relating to both its short-term and long-term debts.
The District has not exceeded its debt limitations, and has made its repayments as required.

BUDGET COMPLIANCE

The District appears to have complied with Local Budget Law (ORS 294.305 to 294.520) in preparation,
adoption, and execution of its budget for the year ended June 30, 2009, and the preparation and adoption
of its budget for the year ending June 30, 2010.

INSURANCE AND FIDELITY BONDS

| have reviewed the District's insurance and fidelity bond coverage at June 30, 2009. | ascertained that
such policies appeared to be in force and in compliance with legal requirements relating to insurance and
fidelity bond coverage. | am not competent by training to comment on the adequacy of the insurance
policies covering District-owned property at June 30, 2009.

PUBLIC CONTRACTS

The District's procedures for awarding public contracts were reviewed, and based upon my testing, | found
no instances of non-compliance with ORS Chapter 279 during 2008-2009.

PROGRAMS FUNDED FROM OQUTSIDE SOURCES

| reviewed and tested to the extent deemed appropriate, transactions of the federal and state programs in
which the District participates. | did not consider the scope of my audit engagement as requiring me to
make a complete audit examination of each project, and my audit opinion on the District’s basic financial
statements does not cover each individual grant or program. The grants are subject to audit by the grantor
agency and any adjustment may become a liability of the appropriate fund.

Based on my tests of the accounting records, | am generally satisfied as to the propriety of accounting for
such expenditures and revenues for the fiscal year ended June 30, 2009, subject to any adjustments
subsequently required as a result of audits performed by the grantor agencies.

This report is intended solely for the information of the Board of Directors, management, the Oregon

Secretary of State Audits Division and is not intended to be and should not be used by anyone other than
these specified parties.
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Richard W. Brewster
Certified Public Accountant
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